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If any municipality or other governmental subdivision (hereinafter referred to
as the "municipality"), by law, ordinance, regulation or otherwise requires the
Company to construct lines and appurtenances or other facilities designed for any
Distribution or Transmission voltages (hereinafter referred to as the
"facilities") underground when the Company, absent from such ordinance or
reguiation, would construct or continue to maintain the facilities overhead, and
where the recovery of the additional cost for such underground construction is
not otherwise provided for in the Company’s General Rules and Regulations
Applying to Electric Service, the cost of the additional investment required by
the Company to construct the facilities underground shall be assessed against the
customers, in the form of a monthly surcharge (hereinafter referred to as the
"Surcharge") in accordance with the following:

1. If the underground facilities are in lieu of new overhead facilities, the
Company shall estimate the installed cost of the underground facilities
and shall estimate the installed cost of equivalent overhead facilities.
Any cost of installing underground facilities in excess of the cost of
installing equivalent overhead facilities plus the cost of estimating the
installed cost of both facilities shall be the additional investment upon
which the Surcharge is based.

2. If the underground facilities replace existing overhead facilities which
the Company has current plans to rebuild overhead, the Company shall
estimate the installed cost of the underground facilities and shall
estimate the installed cost of equivalent overhead facilities. Any cost
of installing underground facilities in excess of the cost of rebuilding
the facilities plus any applicable cost of removing existing overhead
facitities less any applicable salvage value of existing overhead
facilities removed plus all costs of estimating the conversion shall be
the additional investment upon which the Surcharge is based.

3. If the underground facilities replace existing overhead facilities which
the Company has no current plans to rebuild overhead, the estimated
installation cost of underground facilities plus the actual cost of
removing existing overhead facilities less the estimated salvage value of
existing overhead facilities removed plus all costs of estimating the
conversion shall be the additional investment upon which the Surcharge is
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4. The length of the term of the Surcharge will be 7 years from the date of

installation of ths last underground facilities subject to this Rider or
such other term as agreed to by Company and municipality.

5. The Surcharge shall be approved by the Kansas Corporation Commission on a
case-by-case basis to support Company’'s additional invesiment in under-
ground facilities. Untess otherwise ordered, the Surcharge shall be

calculated by first muitiplying the sum of the costs determined in
accordance with sections 1, 2, or 3 of this Rider by the Monthly Fixed
Charge Rate (hereinafter referred to as "MFCR") of 2.013% or such
applicable MFCR for any term other then seven years pursuant to paragraph
10, and then dividing by the number of electric service customers in the
municipality. The Surcharge shall be added as a separate Tine item to the
customer’s monthly bill.

6. If approved by the Kansas Corporation Commission the Surcharge may begin
to appear in any municipality on bills rendered 30 days after placing the
first facilities subject to that municipality’s ordinance or regulation in
service. The amount of the Surcharge shall thereafter be reviewed and
adjusted at least once annually or more often at the discretion of
Company, to reflect:

a. the number of electric service customers then in the
municipality

b. the cost of additional Fac11{t1es installed underground

7. A1l costs of the Company referenced in this Rider shall include applicable
material and loaded labor costs, including allocation of indirect costs.
Indirect costs are comprised of supervision, engineering, transportation,
material handling, and administrative cost functions that support actual
construction. The amount of the allocation of indirect costs is derived
by application of unit costs or allocation percentages, determined from
historical experience. A copy of the Company’s estimate of the cost of
construction including direct and indirect costs shall be furnished to the
customer upon request prior to construction.
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8. If the municipality repeals or rescinds its requirements concerning

underground facilities subject to this Rider, the Surcharge shall continue
until the end of term as specified in Section 4, subject to review and
adjustment as specified in Section 6.

9. Failure by any customer to pay the Surcharge shall be grounds for
discennection of service to such customer in accordance with the Company’s
General Rules and Regulations Applying to Electric Service.

10. The Company will request approval of the Kansas Corporation Commission for
application of the surcharge for each law, ordinance or regulation which
requires the Company to construct facilities underground pursuant to this
rider.

Such request for approval will be filed one year prior to construction in
all cases wnere possible. In cases where, due to the need to meet
customer requirements either in terms of capacity or reliability, there is
insufficient time to request approval of the surcharge one year prior to
construction, such requests for approval will be made as far in advance of
construction as practicable. Each request for approval of the surcharge
will state the following:

a. the reason for the surcharge;
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b. The estimated amount of the surcharge;
C. the period of years over which the surcharge will be made;

d. the factors upon which a conclusion may be drawn concerning
the propriety of the surcharge.

e. The number of electric customers within the municipality.
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